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CPAs & BUSINESS ADVISORS

Independent Auditor’s Report

To His Excellency

The Most Reverend Ronald A. Hicks

Bishop of the Roman Catholic Diocese of Joliet and Diocesan Finance Council
Roman Catholic Diocese of Joliet Administration and Ministerial Services
Crest Hill, lllinois

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of the Roman Catholic Diocese of Joliet
Administration and Ministerial Services (Diocese), a division of the Roman Catholic Diocese of Joliet,
which comprise the consolidated statements of financial position as of June 30, 2024 and 2023, and the
related consolidated statements of activities, functional expenses, and cash flows for the years then
ended, and the related notes to the consolidated financial statements.

In our opinion, the accompanying consolidated financial statements referred to above present fairly, in
all material respects, the financial position of the Diocese as of June 30, 2024 and 2023, and the changes
in its net assets and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America (GAAS). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities of the Audit of the Consolidated Financial Statements section of our report. We are
required to be independent of the Diocese and to meet our other ethical responsibilities, in accordance
with the relevant ethical requirements relating to our audits. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America;
and for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.
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In preparing the consolidated financial statements, management is required to evaluate whether there
are conditions or events, considered in the aggregate, that raise substantial doubt about the Diocese’s
ability to continue as a going concern for one year after the date that the consolidated financial
statements are available to be issued.

Auditor’s Responsibilities of the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the consolidated financial statements.

In performing an audit in accordance with GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those
risks. Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the consolidated financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Diocese’s internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Diocese’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

QM LiF

Dubuque, lowa
November 15, 2024



Roman Catholic Diocese of Joliet Administration and Ministerial Services
Consolidated Statements of Financial Position
June 30, 2024 and 2023

2024 2023

Assets
Cash and cash equivalents S 10,765,460 S 9,053,833
Accrued interest and dividends receivable 138,318 138,318
Accounts receivable, net of allowance for credit losses of $799,000

in 2024 and $822,000 in 2023 1,727,773 1,669,428
Other receivables, net 1,165,188 673,336
Promises to give, net 766,698 675,547
Due from other Diocesan agencies 225,599 405,840
Prepaid expenses 67,089 -
Loans receivable, net 3,321,938 3,571,061
Investments 81,967,671 75,932,558
Pooled investment funds 795,921 710,730
Property and equipment, net 28,918,320 29,181,839
Beneficial interest in charitable trust held by others 427,911 413,115

Total assets

Total liabilities and net assets

See Notes to Consolidated Financial Statements

$ 130,287,886

$ 122,425,605

Liabilities
Accounts payable and accrued expenses S 3,792,211 S 3,890,779
Interest payable to Diocese of Joliet Parish Deposit & Loan Trust 4,032,089 4,000,000
Due to other Diocesan agencies 1,987,151 2,383,535
Contributions payable 462,475 515,858
Estimated unpaid insurance claims 13,926,605 11,972,267
Deferred revenue 9,145,402 8,566,811
Note payable 3,200,000 3,400,000
Estimated future cemetery care liability 29,286,108 28,275,344
Total liabilities 65,832,041 63,004,594
Net Assets

Without donor restrictions
Undesignated 20,632,866 17,725,075
Designated by the Board for future insurance claims 3,923,639 6,393,089
Designated by the Board for future land and building funds 11,845,667 12,789,826
Designated by the Board for special purposes 4,560,666 4,117,841
Designated by the Board for cemetery operations 7,298,525 4,219,440
48,261,363 45,245,271

With donor restrictions

Perpetual in nature 2,760,841 2,240,801
Purpose restrictions 13,005,730 11,521,824
Time-restricted for future periods 427,911 413,115
16,194,482 14,175,740
Total net assets 64,455,845 59,421,011

$ 130,287,886

$ 122,425,605




Roman Catholic Diocese of Joliet Administration and Ministerial Services
Consolidated Statements of Activities
Years Ended June 30, 2024 and 2023

2024 2023
Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total
Revenue, Support, and Gains
Contributions
Appeal fund drive S 7,580,736 S - S 7,580,736 S 7,216,645 - 7,216,645
Parish assessments 4,657,527 - 4,657,527 4,034,442 - 4,034,442
Education fund assessment 723,130 - 723,130 647,745 - 647,745
Other 685,791 816,741 1,502,532 257,742 1,011,455 1,269,197
Program fees
Insurance premiums and
recoveries 22,533,927 - 22,533,927 20,755,409 - 20,755,409
Fees, sales, and services 7,820,114 - 7,820,114 8,130,550 - 8,130,550
Interest on loans 110,500 - 110,500 197,616 - 197,616
Rental income 202,887 - 202,887 209,080 - 209,080
Net investment return 5,262,435 1,799,896 7,062,331 2,930,321 1,589,308 4,519,629
Gain (loss) on disposal of property
and equipment (2,950) - (2,950) 569,202 - 569,202
Other revenue 692,548 - 692,548 299,341 - 299,341
Net assets released from
restrictions 597,895 (597,895) - 1,031,232 (1,031,232) -
Total revenue, support,
and gains 50,864,540 2,018,742 52,883,282 46,279,325 1,569,531 47,848,856
Expenses
Program services expense
Diocesan ministries 6,357,162 - 6,357,162 6,445,184 - 6,445,184
Catholic cemeteries 7,269,184 - 7,269,184 7,254,505 - 7,254,505
Restricted funds administration 454,322 - 454,322 854,637 - 854,637
Insurance program 25,873,032 - 25,873,032 21,664,781 - 21,664,781
Deposit and loan administration - - - 246,980 - 246,980
Other Diocesan 3,101,590 - 3,101,590 3,152,574 - 3,152,574
Total program expenses 43,055,290 - 43,055,290 39,618,661 - 39,618,661
Supporting services expense
Management and general 3,218,085 - 3,218,085 2,610,901 - 2,610,901
Fundraising and development 1,567,680 - 1,567,680 1,373,346 - 1,373,346
Total supporting
services expenses 4,785,765 - 4,785,765 3,984,247 - 3,984,247
Total expenses 47,841,055 - 47,841,055 43,602,908 - 43,602,908
Change in Net Assets before Transfers 3,023,485 2,018,742 5,042,227 2,676,417 1,569,531 4,245,948
Transfer to Diocese of Joliet Parish
Deposit & Loan Trust - - - (1,985,817) - (1,985,817)
Transfers to Catholic Diocese of
Joliet Education Foundation (7,393) - (7,393) (12,257) - (12,257)
Change in Net Assets 3,016,092 2,018,742 5,034,834 678,343 1,569,531 2,247,874
Net Assets, Beginning of Year 45,245,271 14,175,740 59,421,011 44,566,928 12,606,209 57,173,137
Net Assets, End of Year S 48,261,363 S 16,194,482 S 64,455,845 S 45,245,271 14,175,740 59,421,011

See Notes to Consolidated Financial Statements



Roman Catholic Diocese of Joliet Administration and Ministerial Services
Consolidated Statement of Functional Expenses
Year Ended June 30, 2024

Program Services

Other
Restricted Diocesan
Diocesan Catholic Funds Insurance Program Management Fundraising and
Ministries Cemeteries Administration Program Expenses Total and General  Development Total
Personnel costs $3,036,283 $3,021,553 S - S 62,650 S 318,098 S 6,438,584 S 2,149,318 S 446,486 S 9,034,388
Office and program costs 2,269,464 1,733,654 74,100 433,868 113,864 4,624,950 - 786,435 5,411,385
Travel and professional
development 225,085 17,348 - - 15,425 257,858 19,766 12,663 290,287
Professional services 142,199 530,556 - 125,000 - 797,755 382,599 270,117 1,450,471
Occupancy 611,030 678,950 - 945 136,540 1,427,465 - 44,372 1,471,837
Donation distributions 39,939 - 380,222 - 2,477,639 2,897,800 - - 2,897,800
Insurance claims and
reinsurance 220 - - 25,250,569 - 25,250,789 - - 25,250,789
Depreciation and amortization - 478,015 - - - 478,015 431,073 - 909,088
Interest - 32,088 - - - 32,088 110,499 - 142,587
Future cemetery care - 489,466 - - - 489,466 - - 489,466
Other 32,942 287,554 - - 40,024 360,520 124,830 7,607 492,957
Total $6,357,162 $7,269,184 S 454,322 $25,873,032 S 3,101,590 S 43,055,290 S 3,218,085 S 1,567,680 S 47,841,055

See Notes to Consolidated Financial Statements 5



Roman Catholic Diocese of Joliet Administration and Ministerial Services
Consolidated Statement of Functional Expenses
Year Ended June 30, 2023

Program Services

Other
Restricted Deposit Diocesan
Diocesan Catholic Funds Insurance and Loan Program Management Fundraising and
Ministries Cemeteries Administration Program Administration Expenses Total and General  Development Total
Personnel costs $2,925,141 $2,991,239 S - S 77,676 S - S 303,273 S 6,297,329 $§ 1,981,871 S 386,131 $ 8,665,331
Office and program costs 2,443,526 1,762,668 111,660 304,589 19,800 109,458 4,751,701 - 685,555 5,437,256
Travel and professional
development 161,917 18,799 - - - 17,102 197,818 11,512 7,628 216,958
Professional services 219,599 425,140 - 126,537 9,328 - 780,604 1,876 244,988 1,027,468
Occupancy 576,176 774,020 - 382 - 104,353 1,454,931 - 41,827 1,496,758
Donation distributions 89,728 - 742,977 - - 2,439,866 3,272,571 - - 3,272,571
Insurance claims and
reinsurance - - - 21,074,925 - - 21,074,925 - - 21,074,925
Depreciation and amortization - 500,626 - - - - 500,626 411,658 - 912,284
Interest - - - - 217,852 - 217,852 - - 217,852
Future cemetery care - 502,036 - - - - 502,036 - - 502,036
Other 29,097 279,977 - 80,672 - 178,522 568,268 203,984 7,217 779,469
Total $6,445,184 $7,254505 S 854,637 $21,664,781 S 246980 S 3,152,574 $39,618,661 $ 2,610,901 S 1,373,346 S 43,602,908

See Notes to Consolidated Financial Statements



Roman Catholic Diocese of Joliet Administration and Ministerial Services
Consolidated Statements of Cash Flows
Years Ended June 30, 2024 and 2023

2024 2023
Operating Activities
Change in net assets S 5,034,834 S 2,247,874
Adjustments to reconcile change in net assets
to net cash from operating activities
Depreciation and amortization 909,088 912,284
Realized and unrealized gains on investments (5,215,584) (2,857,274)
Provision for credit losses - 80,672
(Gain) loss on disposal of property and equipment 2,950 (569,202)
Transfer to the Diocese of Joliet Parish
Deposit & Loan Trust - 1,985,817
Changes in operating assets and liabilities
Loans receivable, net 49,123 1,680,995
Receivables, net (641,348) (254,991)
Prepaid expenses (67,089) 154,450
Due to/from other Diocesan agencies (216,143) (91,503)
Lay pension receivable - 374,985
Accounts payable and accrued expenses (119,862) (59,664)
Deposits from Parishes and others - 502,537
Estimated unpaid insurance claims 1,954,338 234,429
Estimated future cemetery care liability 1,010,764 979,618
Deferred revenue 578,591 729,058
Net Cash from Operating Activities 3,279,662 6,050,085
Investing Activities
Purchases of investments (4,266,685) (11,609,389)
Proceeds from sales of investments 3,347,169 1,298,441
Purchases of property and equipment (650,819) (1,101,387)
Proceeds from sale of property and equipment 2,300 929,123
Transfer of cash to the Diocese of Joliet Parish
Deposit & Loan Trust - (6,206,058)
Net Cash used for Investing Activities (1,568,035) (16,689,270)
Net Change in Cash and Cash Equivalents 1,711,627 (10,639,185)
Cash and Cash Equivalents, Beginning of Year 9,053,833 19,693,018
Cash and Cash Equivalents, End of Year S 10,765,460 S 9,053,833
Supplemental Disclosure of Cash Flow Information
Cash paid during the year for interest S 110,499 S 367,586
See Notes to Consolidated Financial Statements 7



Roman Catholic Diocese of Joliet Administration and Ministerial Services
Consolidated Statements of Cash Flows
Years Ended June 30, 2024 and 2023

2024 2023
Supplemental Disclosure of Noncash Activities
Transfer of net assets to Diocese of Joliet Parish
Deposit & Loan Trust

Accrued interest receivable S - S 4,029,896
Lay pension receivable - 4,780,246
Loans to parishes and others, net - 7,846,447
Due to/from other Diocesan entities - 1,751,775
Deposits from parishes and others - (75,724,113)
Interest payable - (10,752)
Accrued expenses and other liabilities - (28,596)
Investments - 53,134,856
Transfer of net assets to Diocese of Joliet Parish

Deposit and Loan Trust - (1,985,817)

Net cash transferred S - S (6,206,058)

See Notes to Consolidated Financial Statements 8



Roman Catholic Diocese of Joliet Administration and Ministerial Services
Notes to Consolidated Financial Statements
June 30, 2024 and 2023

Note 1- Organization and Summary of Significant Accounting Policies
Organization

The Roman Catholic Diocese of Joliet Administration and Ministerial Services (Diocese), a division of the Roman
Catholic Diocese of Joliet, provides support and services to 117 Parishes, 7 missions, and other agencies in seven
counties in northeastern lllinois. It provides loans, holds title to property, administers the employee benefit
programs, and administers a self-insurance program. Operating support is mainly derived from fees for various
programs, the appeal drive, parish assessments, and donations.

Prior to October 1, 2022, deposit and loan asset and liability balances and activity were previously reported
within the Deposit and Loan Fund of the Diocese’s financial statements. Assets and liabilities of that fund related
to parishes, schools, regional schools, cemeteries, and other related organizations of a parish were transferred
into the Diocese of Joliet Parish Deposit & Loan Trust (Deposit & Loan Trust) effective October 1, 2022, at the
carrying amounts of the assets and liabilities.

The information contained in the consolidated financial statements relates only to the operations of the Roman
Catholic Diocese of Joliet Administration and Ministerial Services, a division of the Roman Catholic Diocese of
Joliet. Various other organizations, such as Parishes, Catholic High Schools, Catholic Charities, Diocese
Employees’ Retirement Plan, Educational Endowment Fund, the Diocese of Joliet Priests’ Pension Plan, the
Diocese of Joliet Retired Priests’ Other Benefits Plan, Diocese of Joliet Seminarian Education Endowment Trust,
Diocese of Joliet Catholic Education Foundation Trust, and the Diocese of Joliet Parish Deposit & Loan Trust, are
not included in the accompanying consolidated financial statements.

Principles of Consolidation

The consolidated financial statements include the accounts of the Diocese and the Diocese of Joliet Catholic
Cemetery Perpetual Care Trust (Cemetery Perpetual Care Trust), a separate non-profit organization established
solely to hold the investments for the future care of cemeteries, because the Diocese currently owns the
cemetery lands for which the Cemetery Perpetual Care Trust is obligated to provide the care and upkeep in
perpetuity. All significant intercompany accounts and transactions have been eliminated in consolidation. Unless
otherwise noted, these consolidated entities are hereinafter referred to as the “Diocese.”

Cash and Cash Equivalents

The Diocese considers all cash and highly liquid financial instruments with original maturities of three months or
less, and which are neither held for nor restricted by donors for long-term purposes, to be cash and cash
equivalents. Cash and highly liquid financial instruments restricted to capital expenditures, endowments that are
perpetual in nature, or other long-term purposes of the Diocese are excluded from this definition.

Receivables, Credit Policies, and Allowance for Credit Losses

Accounts receivable, net, consist primarily of uncollateralized obligations due under normal terms requiring
payment within 30 days from the invoice date. Account balances with invoices dated over 30 days old are
considered delinquent. Delinquent accounts are not assessed interest. Net accounts receivable balances were
$1,727,773, $1,669,428, and $1,294,004 as of June 30, 2024, 2023, and 2022, respectfully.



Roman Catholic Diocese of Joliet Administration and Ministerial Services
Notes to Consolidated Financial Statements
June 30, 2024 and 2023

The Diocese has tracked historical loss information for its accounts receivable and compiled historical credit loss
percentages for different aging categories (current, 1-30 days past due, 31-60 days past due, 61-90 days past
due, and more than 90 days past due). Management believes that the historical loss information it has compiled
is a reasonable base on which to determine expected credit losses for accounts receivable held at June 30, 2024
and 2023, because the composition of the accounts receivable at those dates is consistent with that used in
developing the historical credit-loss percentages (i.e., the similar risk characteristics of its customers have not
changed significantly over time). Additionally, management has determined that the current and reasonable and
supportable forecasted economic conditions are consistent with the economic conditions included in the
historical information. As a result, the historical loss rates have not been adjusted for differences in current
conditions or forecasted changes. Accordingly, the allowance for credit losses at June 30, 2024 and 2023, totaled
$799,000 and $822,000, respectively.

Changes in the allowance for credit losses for accounts receivable are as follows for the years ended June 30:

2024 2023
Allowance for Credit Losses, Beginning of Year S 822,000 S 841,000
Recoveries (23,000) (19,000)
Allowance for Credit Losses, End of Year S 799,000 S 822,000

Other receivables, net, consist of uncollateralized parish and other related party obligations due under normal
terms requiring payment within 30 days from the invoice date. Parish account balances with invoices dated over
30 days old are considered delinquent. Delinquent accounts are not assessed interest. Net other receivable
balances were $1,165,188, $673,336, and $605,753 as of June 30, 2024, 2023, and 2022, respectfully. At June
30, 2024 and 2023, the allowance for uncollectible accounts totaled $1,344,000 and $1,349,000, respectively.

Promises to Give, Net

Unconditional promises to give expected to be collected within one year are recorded at net realizable value.
Unconditional promises to give expected to be collected in future years are initially recorded at fair value using
present value techniques incorporating risk-adjusted discount rates designed to reflect the assumptions market
participants would use in pricing the asset. In subsequent years, amortization of the discounts is included in
contribution revenue in the consolidated statements of activities. Management determines the allowance for
uncollectible promises to give based on historical experience, an assessment of economic conditions, and a
review of subsequent collections. Promises to give are written off when deemed uncollectible.

Loans Receivable, Net

The majority of the loans receivable relate to the note payable discussed in Note 9. The remaining balance is due
from various Priests in the Diocese (sundry loans). Sundry loans bear interest at a rate of 4% as of June 30, 2024
and 2023. Management determines the allowance for uncollectible loans receivable based on historical
experience, and an assessment of economic conditions. Loans receivable are written off when deemed
uncollectible.

10



Roman Catholic Diocese of Joliet Administration and Ministerial Services
Notes to Consolidated Financial Statements
June 30, 2024 and 2023

Property and Equipment

Equipment additions over $10,000 are recorded at cost, or if donated, at fair value on the date of donation.
Depreciation is computed using the straight-line method over the estimated useful lives of the assets ranging
from 5 to 50 years. When assets are sold or otherwise disposed of, the cost and related depreciation are
removed from the accounts, and any remaining gain or loss is included in the consolidated statements of
activities. Costs of maintenance and repairs that do not improve or extend the useful lives of the respective
assets are expensed.

The Diocese reviews the carrying values of property and equipment for impairment whenever events or
circumstances indicate that the carrying value of an asset may not be recoverable from the estimated future
cash flows expected to result from its use and eventual disposition. When considered impaired, an impairment
loss is recognized to the extent carrying value exceeds the fair value of the asset. There were no indicators of
asset impairment during the years ended June 30, 2024 and 2023.

Investments

The Diocese records investment purchases at cost, or if donated, at fair value on the date of donation.
Thereafter, investments are reported at their fair values in the consolidated statements of financial position. Net
investment return is reported in the consolidated statements of activities and consists of interest and dividend
income, realized and unrealized gains and losses, less external investment expenses.

Pooled Investment Funds (Pooled Insurance)

The Diocese accounts for its participation interest in the Catholic Umbrella Pool (CUP) based on information
obtained from CUP. The Diocese shares in the operating and investment income and expenses of this
investment based on their contributions into the funds.

Beneficial Interest in Charitable Trust Held by Others

The Diocese has been named as an irrevocable beneficiary of a charitable trust held and administered by an
independent trustee. This trust was created independently by a donor and is administered by an outside agent
designated by the donor. Therefore, the Diocese has neither possession nor control over the assets of the trust.
At the date the Diocese receives notice of a beneficial interest, a contribution with donor restrictions is recorded
in the consolidated statements of activities, and a beneficial interest in charitable trusts held by others is
recorded in the consolidated statements of financial position at fair value using present value techniques and
risk-adjusted discount rates designed to reflect the assumptions market participants would use in pricing the
expected distributions to be received under the agreement. Thereafter, beneficial interest in the trust is
reported at fair value in the consolidated statements of financial position, with trust distributions and changes in
fair value recognized in the consolidated statements of activities. Upon receipt of trust distributions or
expenditures, or both, in satisfaction of the donor-restricted purpose, if any, net assets with donor-imposed
time or purpose restrictions are released to net assets without donor restrictions.

11



Roman Catholic Diocese of Joliet Administration and Ministerial Services
Notes to Consolidated Financial Statements
June 30, 2024 and 2023

Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor restrictions.
Accordingly, net assets and changes therein are classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets available for use in general operations and not subject to
donor (or certain grantor) restrictions. The governing board has designated, from net assets without donor
restrictions, net assets for future insurance claims, future land and building funds, special purposes, and
cemetery operations.

Net Assets With Donor Restrictions — Net assets subject to donor (or certain grantor) restrictions. Some donor
restrictions are temporary in nature, such as those that will be met by the passage of time or other events
specified by the donor. Other donor restrictions are perpetual in nature, where the donor stipulates that
resources be maintained in perpetuity. The Diocese reports contributions restricted by donors as increases in
net assets without donor restrictions if the restrictions expire (that is, when a stipulated time restriction ends, or
purpose restriction is accomplished) in the reporting period in which the revenue is recognized. All other donor-
restricted contributions are reported as increases in net assets with donor restrictions. Donor restrictions are
released when a restriction expires, that is, when the stipulated time has elapsed, when the stipulated purpose
for which the resource was restricted has been fulfilled, or both. These restrictions are reclassified to net assets
without donor restrictions and reported in the statements of activities as net assets released from restrictions.

Revenue and Revenue Recognition

The Diocese recognizes program fee revenue from insurance premiums over the premium period, which is
generally one year. Fees for workshops and other Diocese-sponsored events are recorded when the workshop
or event takes place. Diocesan cemeteries sell burial spaces, as well as mausoleum crypts, and services on a pre-
need basis. Payments received for pre-need services are deferred to the applicable period in which the related
services are performed, or expenditures are incurred, respectively.

Performance obligations are determined based on the nature of the services provided by the Diocese. Revenue
for performance obligations satisfied over time is recognized based on actual charges incurred. The Diocese
believes that this method provides a reasonable depiction of the transfer of services over the term of the
performance obligation based on the inputs needed to satisfy the obligation. Revenue for performance
obligations satisfied at a point in time is recognized when goods or services are provided, and the Diocese does
not believe it is required to provide additional goods or services.

Contributions are recognized when cash, securities or other assets, an unconditional promise to give, or
notification of a beneficial interest is received. Conditional promises to give — that is, those with a measurable
performance or other barrier and a right of return — are not recognized until the conditions on which they
depend have been met.

12



Roman Catholic Diocese of Joliet Administration and Ministerial Services
Notes to Consolidated Financial Statements
June 30, 2024 and 2023

In-kind Contributions

In-kind contributions include donated professional services, donated equipment, and other in-kind contributions
which are recorded at the respective fair values of the goods or services received. The Diocese does not sell
donated gifts-in-kind. In addition to in-kind contributions, volunteers contribute significant amounts of time to
program services, administration, and fundraising and development activities; however, the consolidated
financial statements do not reflect the value of these contributed services because they do not meet recognition
criteria prescribed by generally accepted accounting principles. Contributed goods are recorded at fair value at
the date of donation. No significant contributions of such goods or services were received during the years
ended June 30, 2024 and 2023, respectively.

Property/Liability/Medical Insurance Claims

Property of the Parishes and participating religious organizations of the Diocese are covered by self-insurance
programs administered through the Diocese. Losses in excess of self-insured retention levels are insured under
commercial excess policies. Medical and dental risks are covered by self-insurance programs. Losses in excess of
self-insured retention levels are insured under commercial excess policies. Long-term disability, life, and vision
insurance are covered under commercial policies. In each of the above plans, Parishes and participating
organizations are assessed fees to defray costs of the programs. Insurance claim reserves are the estimated
amounts necessary to settle outstanding claims, including claims that are incurred but not reported, based on
the facts in each case and the Diocese’s experience with similar cases.

Deferred Revenue

Deferred revenue primarily consists of deferred cemetery sales. Deferred revenue as of June 30, 2024, 2023, and
2022 was $9,145,402, $8,566,811, and $7,837,753.

Cemeteries Future Income Care

The amounts recorded as “estimated future cemetery care liability” in the consolidated statements of financial
position represent the estimated future costs to maintain the cemeteries’ existing graves and crypts, discounted
to present value at the rate of 7.5%. For these estimates, current maintenance costs are assumed to escalate 3%
per year for the next 150 years.

The change in the estimate from the beginning of the year to the end of the year is recorded as operations in the
consolidated statements of activities. The policy characterizes the obligation to provide future cemetery care as
a liability and is stated at the estimated cost (discounted to present value) of providing such care in the future.
The liability is comprised of obligations to fund the future care for the 21 Diocesan cemeteries and the 30 parish
cemeteries. The portion of the liability related to Diocesan cemeteries at June 30, 2024 and 2023 was
approximately $25,400,000 and $24,500,000, respectively. The portion related to deficiencies or underfunding
at parish cemeteries at June 30, 2024 and 2023 was approximately $3,900,000 and $3,800,000, respectively.

Performance Indicator

Change in net assets before transfers excludes transfers of assets from (to) related parties for other than goods
and services.
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Roman Catholic Diocese of Joliet Administration and Ministerial Services
Notes to Consolidated Financial Statements
June 30, 2024 and 2023

Functional Allocation of Expenses

The costs of program and supporting services activities have been summarized on a functional basis in the
consolidated statements of activities. The consolidated statements of functional expenses present the natural
classification detail of expenses by function. The expenses are generally directly attributable to a functional
category with no significant allocations between program service activities and supporting service activities
occurring.

Income Taxes

The Diocese and the Cemetery Perpetual Care trust are organized as lllinois nonprofit entities and are exempt
from income tax under section 501(c)(3) of the Internal Revenue Code under the group ruling exemption of the
United States Conference of Catholic Bishops. Neither entity is required to file a Return of Organization Exempt
from Income Tax (Form 990) with the IRS. However, the Diocese and Cemetery Perpetual Care Trust are subject
to income tax on net income that is derived from business activities that is unrelated to its exempt purposes.
Each entity has determined they are not subject to unrelated business income tax and have not filed an Exempt
Organization Business Income Tax Return (Form 990-T) with the IRS.

Each entity believes it has appropriate support for any tax positions taken affecting its annual filing
requirements, and as such, does not have any uncertain tax positions that are material to the financial
statements. Each entity would recognize future accrued interest and penalties related to unrecognized tax
benefits and liabilities in income tax expense if such interest and penalties are incurred.

Estimates

The preparation of consolidated financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during
the reporting period. Actual results could differ from those estimates and those differences could be material.

Financial Instruments and Credit Risk

Deposit concentration risk is managed by placing cash, money market accounts, and certificates of deposit with
financial institutions believed by management to be creditworthy. Accounts are guaranteed by the Federal
Deposit Insurance Corporation (FDIC) up to $250,000 per depositor, per insured bank, and for each account
ownership category. At June 30, 2024 and 2023, the Diocese had approximately $10,217,000 and $6,161,000 in
excess of FDIC-insured limits. To date, the Diocese has not experienced losses in any of these accounts.

Credit risk associated with accounts receivable and promises to give is considered to be limited due to high
historical collection rates and because substantial portions of the outstanding amounts are due from related
organizations and other Catholic entities. Investments are made by diversified investment managers whose
performance is monitored by management and the Investment Committee of the Diocesan Finance Council.
Although the fair values of investments are subject to fluctuation on a year-to-year basis, management and the
Investment Committee believe that the investment policies and guidelines are prudent for the long-term
welfare of the Diocese.
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Notes to Consolidated Financial Statements
June 30, 2024 and 2023

Adoption of New Accounting Standard

As of July 1, 2023, the Diocese adopted Accounting Standards Update (ASU) No. 2016-13, Financial

Instruments — Credit Losses (Topic 326): Measurement of Credit Losses on Financial Instruments (ASU 2016-13),
which replaces the incurred loss methodology with an expected loss methodology that is referred to as the
current expected credit loss (CECL) methodology. The CECL model is applicable to the measurement of credit
losses on financial assets measured at amortized cost, including trade and loan receivables, and held to maturity
debt securities. CECL requires entities to measure all expected credit losses for financial assets held at the
reporting date based on historical experience, current conditions, and reasonable and supportable forecasts.
The update also requires that credit losses on available-for-sale debt securities be presented as an allowance
rather than a write-down of the security. This standard provides financial statement users with more decision
useful information about the expected losses on financial instruments.

The Diocese adopted ASU 2016-13 using the modified retrospective review method for all financial assets
measured at amortized cost. Results for reporting periods beginning after July 1, 2023, are presented under
Topic 326 while prior period amounts continue to be reported in accordance with previously applicable GAAP.
There was no cumulative effect to net assets as a result of the adoption of the new credit loss guidance. The
adoption of the new standard did not materially impact the Diocese’s consolidated statements of activities or
consolidated statements of cash flows.

Reclassifications

Certain reclassifications of amounts previously reported have been made to the accompanying consolidated
financial statements to maintain consistency between periods presented. The reclassifications had no impact on
previously reported net assets.

Subsequent Events

The Diocese has evaluated subsequent events through November 15, 2024, the date the consolidated financial
statements were available to be issued.
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Notes to Consolidated Financial Statements
June 30, 2024 and 2023

Note 2 - Liquidity and Availability

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use,
within one year of the statement of financial position date, comprise the following at June 30, 2024 and 2023:

2024 2023
Cash and Cash Equivalents S 10,765,460 S 9,053,833
Receivables and Promises to Give, Due within One Year 2,781,438 2,767,227
Investments 81,967,671 75,932,558
Total financial assets available 95,514,569 87,753,618
Less Funds Unavailable for General Expenditures
Cemetery Future Care Trust 32,746,589 30,791,422
Restricted and designated funds
Restricted for non-operating activities 17,086,739 15,368,763
Donor restricted with liquidity horizons greater than one year 2,610,297 3,186,326
Total financial assets not available to be used within one year 52,443,625 49,346,511

Financial Assets Available to Meet General Expenditures within One Year S 43,070,944 S 38,407,107

The Diocese has certain Bishop-designated and donor-restricted assets limited to use which are available for
general expenditures within one year in the normal course of operations. Accordingly, these assets have been
included in the information above. The Diocese has other assets limited to use for donor-restricted purposes
other than the general operations of the Diocese. The assets limited to use are not available for general
expenditure within the next year. All endowment funds are subject to an annual spending rate of 5% of the
average balance of the prior two fiscal year ends, including those endowments that are deemed to be
underwater. Only funds available for distribution during the next fiscal year are included in the table.

The Diocese manages its liquidity by developing and adopting annual operating and capital budgets that provide
sufficient funds for general expenditures. Actual to budget amounts are reviewed periodically during the year to
ensure adequate liquidity. As part of the Diocese’s liquidity management plan, cash in excess of daily
requirements are invested in short term investments and money market funds.

16



Roman Catholic Diocese of Joliet Administration and Ministerial Services
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June 30, 2024 and 2023

Note 3 - Fair Value Measurements and Disclosures

Certain assets are reported at fair value in the consolidated financial statements. Fair value is the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction in the principal, or most
advantageous, market at the measurement date under current market conditions regardless of whether that
price is directly observable or estimated using another valuation technique. Inputs used to determine fair value
refer broadly to the assumptions that market participants would use in pricing the asset or liability, including
assumptions about risk. Inputs may be observable or unobservable. Observable inputs are inputs that reflect the
assumptions market participants would use in pricing the asset or liability based on market data obtained from
sources independent of the reporting entity. Unobservable inputs are inputs that reflect the reporting entity’s
own assumptions about the assumptions market participants would use in pricing the asset or liability based on
the best information available. A three-tier hierarchy categorizes the inputs as follows:

Level 1 — Quoted prices (unadjusted) in active markets for identical assets or liabilities that can be accessed at
the measurement date.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly or indirectly. These include quoted prices for similar assets or liabilities in active markets, quoted
prices for identical or similar assets or liabilities in markets that are not active, inputs other than quoted prices
that are observable for the asset or liability, and market-corroborated inputs.

Level 3 — Unobservable inputs for the asset or liability. In these situations, inputs are developed using the best
information available in the circumstances.

In some cases, the inputs used to measure the fair value of an asset or a liability might be categorized within
different levels of the fair value hierarchy. In those cases, the fair value measurement is categorized in its
entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement. Assessing the significance of a particular input to entire measurement requires judgment, taking
into account factors specific to the asset or liability. The categorization of an asset within the hierarchy is based
upon the pricing transparency of the asset and does not necessarily correspond to our assessment of the quality,
risk, or liquidity profile of the asset or liability.

A majority of the Diocese’s investment assets are classified within Level 1 because they are comprised of open-
end mutual funds with readily determinable fair values based on daily redemption values.

The Diocese uses net asset value (NAV) per share, or its equivalent, such as member units or an ownership
interest in partners’ capital, is used to estimate the fair value of real estate investment trusts, managed volatility
funds, alternative fixed income funds, private equity debt funds, and private equity funds which do not have
readily determinable fair values. Investments that are measured at fair value using NAV per share as a practical
expedient are not classified in the fair value hierarchy.
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The following table presents assets measured at fair value on a recurring basis, except those measured by using
NAV per share as a practical expedient at June 30, 2024:
Fair Value Measurements at Report Date Using

Quoted Prices Significant
in Active Other Significant
Markets for Observable Unobservable
Identical Assets Inputs Inputs
Total (Level 1) (Level 2) (Level 3)
Assets
Investments
Mutual funds S 60,667,701 S 60,667,701 S - S -
At NAV
Real estate investment trusts 6,002,804 - - -
Managed volatility fund 3,577,610 - - -
Alternative fixed income funds 8,213,080 - - -
Private equity debt funds 1,816,573 - - -
Private equity funds 1,689,903 - - -
S 81,967,671 S 60,667,701 S - S -
Beneficial Interest in Charitable
Trust Held by Others S 427,911 S - S - S 427,911

The following table presents assets measured at fair value on a recurring basis, except those measured by using
NAV per share as a practical expedient at June 30, 2023:
Fair Value Measurements at Report Date Using

Quoted Prices Significant
in Active Other Significant
Markets for Observable Unobservable
Identical Assets Inputs Inputs
Total (Level 1) (Level 2) (Level 3)
Assets
Investments
Mutual funds S 55,676,367 S 55,676,367 S - S -
At NAV
Real estate investment trusts 7,218,056 - - -
Managed volatility fund 3,158,366 - - -
Alternative fixed income funds 7,519,848 - - -
Private equity debt fund 680,000
Private equity fund 1,679,921 - - -
S 75,932,558 S 55,676,367 S - S -
Beneficial Interest in Charitable
Trust Held by Others S 413,115 § - S - S 413,115

The only change in the beneficial interest in charitable trust held by others (asset measured at fair value on a
recurring basis using significant unobservable inputs (Level 3) is net realized and unrealized gain (loss).
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Investments in certain entities that calculate NAV per share are as follows:

Number of Unfunded Redemption Redemption
Investments Fair Value Commitments Freqguency Notice Period

June 30, 2024

arterly,
Real Estate Investment Trusts 3 $ 6002804 $ 1,131,643 ”(ﬁ:ui ) y 1-45 days, (2)
Managed Volatility Fund 1 3,577,610 - Monthly (1)
Bi- thly,
Alternative Fixed Income Funds 2 8,213,080 - -monthly 3 days, 15 Days
Quarterly
Private Equity Debt Funds 2 1,816,573 1,761,472 Quarterly 60 Days
Private Equity Funds 2 1,689,903 1,404,000 llliquid (2)
S 21,299,970 S 4,297,115
June 30, 2023
Real Estate Investment Trusts 2 $ 7,218,056 S - Quarterly 1-45 days
Managed Volatility Fund 1 3,158,366 - Monthly (1)
. . Bi-monthly,
Alternative Fixed Income Funds 2 7,519,848 3 days, 15 Days
Quarterly
Private Equity Debt Fund 1 680,000 2,720,000 Quarterly 60 Days
Private Equity Fund 2 1,679,921 1,599,000 llliquid (2)

S 20,256,191 S 4,319,000

(1) The redemption notice period is five business days prior to month end.

(2) As private equity funds, the capital committed to the fund is locked up for an extended period of time agreed
upon in the prospectus (typically 10 years) which may be wound down before that period or extended for
multiple years afterward.

Real Estate Investment Trusts:

Morgan Stanley Prime Property Fund — The objective of the fund is to acquire, own, hold for investment and
ultimately dispose of investments in real estate and real estate related assets with the intention of achieving
current income, capital appreciation, or both.

RREEF America REIT Il - Open-ended core funds organized to serve as a collective investment vehicle through
which eligible investors may invest in a professionally managed real estate portfolio consisting of multi-
family, industrial, retail, and office properties in targeted metropolitan areas within the continental United
States. The objective is to generate attractive, predictable investment returns from a target portfolio of low-
risk equity investments in income-producing real estate while maximizing the total return to shareholders
through cash dividends and appreciation in shares.
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Raith Capital Investors Ill, LLC (in its capacity as manager of the Fund) is sponsoring Raith Real Estate

Fund Ill, a closed end, commingled investment fund, whose investment objective is to provide eligible
investors with attractive risk-adjusted returns by thematically investing in deep value real estate
opportunities. The Fund will pursue transactions in which the underlying assets are experiencing some form
of distress, or there exist compelling relative value situations within ‘core’ asset classes (i.e.,

underinvested segments, emerging markets, and outsize value creation opportunities).

Managed Volatility Funds:

The LSV US Managed Volatility SRI Equity Fund's investment objective is to outperform the Russell 1000
Index, net of dividend withholding taxes, by investing in large and mid-cap U.S. listed equities.

Alternative Fixed Income Funds:

NIS Titanium Absolute Return Fund’s objective of the fund is to achieve a consistent annual return through a
portfolio of fixed income securities consisting primarily of the Barclays Aggregate 1-3 Year Index and similar
securities. The long-term objective of the Fund is to outperform the annual average return of one-year U.S.
Treasury Bills while minimizing volatility.

NIS Preferred Stock Fund II's purpose of the fund is to provide an attractive risk-sensitive incremental return
on a consistent basis through a diversified portfolio consisting primarily of domestic corporate preferred
stock and preferred-line fixed-income securities and investments.

Private Equity Debt Funds:

WindSail Capital Fund, L.P. and Windsail Climate Capital Fund Il, L.P., work in conjunction with WindSail
Credit Fund, L.P. and WindSail Credit QP Fund, L.P. (a collective “Fund”), seeking to generate strong risk-
adjusted returns by providing loans to companies focused on energy innovation and sustainability. The
Fund’s investments are generally structured as corporate level secured loans. The secured loans are
structured so that the Fund will receive cash interest, paid-in-kind interest, and returns on equity, typically
in the form of penny warrants. It is also anticipated that on a limited basis the Fund will provide project level
lines of credit. In addition, the Fund may invest up to 15% of its net assets in equity or equity like securities
of existing portfolio companies.

Private Equity Funds:

The Capital Dynamics Global Secondaries V (Feeder) SCSp and Capital Dynamics Global Secondaries VI
(Feeder) SCSp (partnerships) were established to primarily acquire and hold as feeder entities a limited
partner interest in Capital Dynamics Global Secondaries V (LUX) SCSp and Capital Dynamics Global
Secondaries VI (LUX) SCSp, respectively. The investment strategy emphasizes building a diversified portfolio
of secondary investments.
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Note4- NetInvestment Return

Net investment return consists of the following:

2024 2023
Interest and dividends S 2,038,470 S 1,845,223
Net realized and unrealized gain 5,215,584 2,857,274
Investment fees (191,723) (182,868)

$ 7,062,331 $ 4,519,629

Note 5- Promises to Give, Net

Promises to give are amounts pledged to the Diocese for the appeal fund drive. The net amount of the promises
to give were $766,698 and $675,547 at June 30, 2024 and 2023, respectively. Promises to give were recorded
net of an allowance for uncollectible promises to give of $350,000 at June 30, 2024 and 2023. All promises to
give are due within one year and are included in net assets without donor restrictions since they are intended
for current operations.

Note 6 - Property and Equipment

Property and equipment consist of the following:

2024 2023
Land

Vacant S 3,999,452 S 3,998,452
Cemeteries 4,821,342 4,581,199
Blanchette Center 1,753,575 1,753,575
Shrines 213,492 213,492

Buildings and Equipment
Cemeteries 16,731,157 16,420,270
Operating 16,082,630 15,980,175
Site improvements 529,885 529,885
Construction in progress 79,971 90,637
44,211,504 43,567,685
Less Accumulated Depreciation and Amortization (15,293,184) (14,385,846)
Total property and equipment, net S 28,918,320 S 29,181,839

Construction in progress at June 30, 2024 was $79,971, and primarily consists of costs incurred to date relating
to the Assumption Mausoleum that is being constructed. The project is expected to be completed date in the fall
of 2025. The anticipated total cost of this project is approximately $4,000,000, which will be funded through
operations. Construction in progress also includes costs relating to the SS Peter and Paul Cemetery lot
development, which has a total anticipated cost of $425,000 - $460,000, is anticipated to be completed in
October 2024, and will be funded through operations.
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Note 7 - Line of Credit

The Diocese had a $10,000,000 revolving line of credit with a bank, of which no amounts were drawn at June 30,
2023. During the year ended June 30, 2024, the line of credit expired and was not renewed.

Note 8 - Letter of Credit

Generally, the Diocese has a letter of credit with a bank for the purpose of securing agreements related to
construction projects at Diocesan parishes. During the year ended June 30, 2024, the Diocese also utilized a
portion of this letter of credit as a reserve for workers’ compensation at the request of lllinois Worker’s
Compensation Commission. The letter expires on demand. Borrowings under the letter bear interest at 1.35%
above the secured overnight financing rate in effect with a maximum loan amount of $1,500,000. As of June 30,
2024 and 2023, $952,323 and $132,366 of this letter of credit have been utilized related to parish projects and
as a reserve for possible workers’ compensation claims.

Note 9- Note Payable

All Saints Catholic Academy (All Saints) Note Payable - On May 26, 2015, the Diocese entered into a loan
agreement with Catholic Order of Foresters (the COF) to borrow $7,000,000. This loan agreement provides the
Diocese would pay the COF annual payments of $600,000 until June 1, 2020, with an effective interest rate of
3.00%. Starting June 1, 2021, the Diocese is required to pay annual principal payments of $200,000 until June 1,
2024, with an effective interest rate of 3.25%. On June 1, 2025, the Diocese is required to make a balloon
payment of $3,200,000 for all the outstanding principal, interest and other charges. The obligation of the
Diocese with respect to the note will continue to be fully payable to the Diocese by All Saints. The amount due
from All Saints is recorded as a receivable in the consolidated statements of financial position. All Saints is
currently making the payments directly to the COF which reduces the note payable and corresponding
receivable on the Diocese’s financial statements. All Saints is in the process of selling property to pay this note
off when it matures. If the property does not sell prior to the note maturing, All Saints plans to borrow funds
from the Diocese of Joliet Parish Deposit & Loan Trust.

The note payable consists of the following:

2024 2023
All Saints Catholic Academy note payable S 3,200,000 S 3,400,000
Future maturities of the note payable are as follows:
Years Ending June 30, Amount
2025 S 3,200,000
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Note 10 - Endowments

The Diocese’s endowment (the Endowment) consists of individual funds established by donors to provide annual
funding for specific activities and general operations. Net assets associated with endowment funds are classified
and reported based on the existence or absence of donor restrictions.

The Diocese has interpreted the lllinois Uniform Prudent Management of Institutional Funds Act (UPMIFA) as
requiring the preservation of the fair value of the original gift as of the gift date of the donor-restricted
endowment funds, unless there are explicit donor stipulations to the contrary.

At June 30, 2024 and 2023, there were no such donor stipulations. As a result of this interpretation, the Diocese
retains in perpetuity (a) the original value of gifts donated to the Endowment, (b) the original value of
subsequent gifts donated to the Endowment (including promises to give net of discount and allowance for
doubtful accounts, and (c) accumulations to the endowment made in accordance with the direction of the
applicable donor gift instrument at the time the accumulation is added. Donor-restricted amounts not retained
in perpetuity are subject to appropriation for expenditure in a manner consistent with the standard of prudence
prescribed by UPMIFA. All endowment funds are subject to an annual spending rate of 5% of the average
balance of the prior two fiscal year ends, including those endowments that are deemed to be underwater. The
Diocese considers the following factors in making a determination whether to appropriate or accumulate donor-
restricted endowment funds:

e The duration and preservation of the fund

e The purposes of the organization and the donor-restricted endowment fund

e General economic conditions

e The possible effect of inflation and deflation

e The expected total return from income and the appreciation (depreciation) of investments
e Other resources of the organization

e The investment policies of the organization
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The Diocese had the following endowment net asset composition by type of fund:

Without Donor With Donor
Restrictions Restrictions Total
June 30, 2024
Donor-restricted Endowment Funds
Original donor-restricted gift amounts required
to be maintained in perpetuity S - S 2,760,841 S 2,760,841
Accumulated investment gains - 2,722,667 2,722,667
S - S 5,483,508 S 5,483,508
June 30, 2023
Donor-restricted Endowment Funds
Original donor-restricted gift amounts required
to be maintained in perpetuity S - S 2,240,801 S 2,240,801
Accumulated investment gains - 2,233,984 2,233,984
S - S 4,474,785 S 4,474,785

From time to time, certain donor-restricted endowment funds may have fair values less than the amount
required to be maintained by donors or by law (underwater endowments). The Diocese has interpreted UPMIFA
to permit spending from underwater endowments in accordance with prudent measures required under law. At
June 30, 2024 and 2023, the Diocese did not have any endowments that were underwater.

Investment and Spending Policies

The Diocese has adopted investment and spending policies for the Endowment that attempt to provide a
predictable stream of funding for operations while seeking to maintain the purchasing power of the Endowment
assets. Over time, long-term rates of return should be equal to an amount sufficient to maintain the purchasing
power of the Endowment assets, to provide the necessary capital to fund the spending policy, and to cover the
costs of managing the Endowment investments.

To satisfy this long-term rate-of-return objective, the investment portfolio is structured on a total-return
approach through which investment returns are achieved through both capital appreciation (realized and
unrealized) and current yield (interest and dividends). The Diocese targets a diversified asset allocation that
places a greater emphasis on equity-based investment to achieve its long-term return objectives within prudent
risk constraints.
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The Diocese has a policy of making available for appropriation each year the net investment earnings plus
accumulated earnings from prior periods. The amount to be appropriated each year from this purpose
restriction net asset income related to the Endowment funds is determined by the trustee as directed by donor
restrictions. In periods when there are no investment earnings and no accumulated earnings from prior years,
appropriations of these Endowment funds are not allowed. In establishing this policy, the Diocese considered
the long-term expected return on the Endowment and set the policy with the objective of maintaining the
purchasing power of the Endowment over time.

Changes in Endowment net assets are as follows:

Without Donor With Donor

Restrictions Restrictions Total
Year Ended June 30, 2024
Endowment net assets, beginning of year S S 4,474,785 4,474,785
Investment return, net 594,728 594,728
Contributions 565,290 565,290
Appropriation of endowment assets pursuant
to spending-rate policy (151,295) (151,295)
Endowment net assets, end of year S S 5,483,508 5,483,508
Without Donor With Donor
Restrictions Restrictions Total
Year Ended June 30, 2023
Endowment net assets, beginning of year S S 3,321,425 3,321,425
Investment return, net 529,622 529,622
Contributions 816,263 816,263
Appropriation of endowment assets pursuant
to spending-rate policy (192,525) (192,525)
Endowment net assets, end of year S S 4,474,785 4,474,785
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Note 11 - Net Assets with Donor Restrictions

Net assets with donor restrictions are restricted for the following purposes or periods:

Subject to Expenditure for Specified Purpose
Parish operations
Masses
Seminarians/needy deacons
Senior housing
Needy children
Priests' medical costs
Priests' continued education
Missions and undistributed special collections
Other purposes

Subject to the Passage of Time
Beneficial interest in charitable trust held by others

Endowments
Subject to appropriation and expenditure when a
specified event occurs
Restricted by donors for

Cemetery maintenance
Parish operations
Senior housing
Other purposes

Perpetual in nature, earnings from which are subject to
endowment spending policy appropriation
Cemetery maintenance
Parish operations
Masses
Senior housing
Other purposes

Total endowments

2024 2023
$ 1,658,499 $ 1,531,540
76,565 68,653
121,098 108,046
1,313,432 1,169,931
834,353 788,222
1,097,333 1,019,501
1,650,348 1,546,526
3,151,904 2,707,693
379,531 347,728
10,283,063 9,287,840
427,911 413,115
10,710,974 9,700,955
366,642 332,593
537,861 433,334
1,498,611 1,295,502
319,553 172,555
2,722,667 2,233,984
182,191 182,191
1,105,899 1,105,899
25,000 25,000
87,179 87,179
1,360,572 840,532
2,760,841 2,240,801
5,483,508 4,474,785
$ 16,194,482 $ 14,175,740
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Net assets were released from donor restrictions by incurring expenses satisfying the restricted purpose or by
occurrence of the passage of time or other events specified by the donors are as follows for the years ended
June 30, 2024 and 2023:

2024 2023
Satisfaction of Purpose Restrictions
Cemetery maintenance S 29,503 S 23,983
Parish operations 145,909 366,258
Masses 7,227 5,931
Seminarians/needy deacons 41,769 17,494
Senior housing 28,938 75,526
Needy children 54,766 46,141
Priests' medical costs 50,888 47,237
Priests' continued education 90,347 101,800
Missions and undistributed special collections 112,718 273,903
Other purposes 35,830 72,959

S 597,895 S 1,031,232

Note 12 - Insurance Claims

The Diocese self-insures for losses related to health benefits, property and liability coverage, automobile
coverage, and workers’ compensation. Excess commercial insurance coverage is maintained for per incident and
aggregate liability losses over specified amounts. A provision for estimated claims payable is provided for in the
consolidated statements of financial position in the amount of $13,926,605 and $11,972,267 at June 30, 2024
and 2023, respectively.

Note 13 - Property/Liability Reinsurance

The Diocese, along with several other similar entities, participates in the Catholic Umbrella Pool (CUP). CUP was
formed to insure participants for excess general liability and morality claims. The participating entities are liable
for any losses beyond CUP’s ability to fund losses. Therefore, the Diocese’s exposure to additional loss funding, if
any, because of its participation in CUP, is unknown.

The Diocese’s contribution to CUP was $150,506 and $134,330 for the years ended June 30, 2024 and 2023,

respectively. The Diocese’s equity interest and participation percentage in CUP was $795,921 (3.5%) and
$710,730 (3.2%) at June 30, 2024 and 2023, respectively.
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Note 14 - Related Party Transactions

The Diocese, by its nature, engages in transactions with other separately incorporated and/or other divisions of
the Roman Catholic Diocese of Joliet. The Diocese receives substantial support from these related organizations.

Loans receivable, net, includes $121,938 and $171,061 due from Diocesan Priests as of June 30, 2024 and 2023,
respectively. Also included in loans receivable, net, are amounts receivable from All Saints Catholic Academy as
described in Note 9.

Other receivables, net, represents $1,165,188 and $673,336 due from Parishes as of June 30, 2024 and 2023,
respectively.

The Diocese received $547,860 from the Diocese of Joliet Seminarian Education Endowment Trust and included
that distribution of endowment earnings from the Trust within other contributions on the consolidated
statement of activities for the year ended June 30, 2024.

The Diocese has also transferred funds to various related entities as noted on the consolidated statements of
activities.

Note 15 - Commitments and Contingencies

As of June 30, 2024 and 2023, commitments on construction pending or in process amounted to approximately
$6,800,000 and $7,500,000, respectively. These commitments will be fully funded by Parishes and/or Diocesan
loans to Parishes, and the sale of property.

Certain facilities of the Roman Catholic Diocese of Joliet contain asbestos. Current regulations require that the
potential hazard created by the asbestos be remediated if the facilities undergo major renovations or are
demolished. Under the provisions of FASB Accounting Standards Codification Topic (ASC) 410-20 Asset
Retirement Obligations, this situation creates a future asset retirement obligation. In accordance with ASC 410-
20, the Diocese has not recognized a liability for the asset retirement obligation at this time because the fair
value of the liability cannot be reasonably estimated. This is because the settlement date, which would be the
date of major renovation or demolition, is indeterminate since the Diocese has no current plans to perform
either of these functions. The Diocese will recognize a liability in the period when sufficient information is
available to reasonably estimate its fair value.

Various legal actions and proceedings are pending against the Diocese of Joliet. These actions involve claims for
compensatory and punitive damages, as well as other types of relief. The outcome of these matters is not
presently determinable but, in the opinion of management, the ultimate liability in excess of established
reserves and insurance coverage will not have a material effect on the net assets of the Diocese.
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Note 16 - Defined Benefit Plans
Employees’ Retirement Plan

The Diocese participates in the Christian Brothers Employee Retirement Plan which is a defined benefit pension
plan that covers all full-time benefited employees. Benefits paid to retirees are based on age at retirement,
years of credited service, and average compensation. The Diocese contributes 7.75% and 7.20%, respectively, of
the covered employee’s compensation to the plan as of June 30, 2024 and 2023.

Prior to March 1, 2015, the Diocese held the Diocese of Joliet Employees’ Retirement Plan as a defined benefit
pension plan that covered all designated full-time or part-time benefited employees of the Diocese, who were
employed by one of the Parishes, missions, participating agencies and offices of the Diocese.

Effective July 1, 2013, employees of the Diocese began accumulating benefits in the Christian Brothers Employee
Retirement Plan noted above. Effective March 1, 2015, all assets were transferred to the Christian Brothers
Employee Retirement Plan. Due to its underfunded status, the Diocese paid approximately $20,750,000 to fully
fund the Diocese’s obligation at that time. The amount paid by the Diocese is due from the various Parishes and
missions that the plan covered and will be paid back going forward at 2.8% of each covered employees’
compensation, until paid in full. This amount is reported as lay pension receivable in the consolidated
statements of financial position.

Diocese of Joliet Priests’ Pension Plan and the Diocese of Joliet Retired Priests’ Other Benefits Plan

The Diocese of Joliet Priests’ Pension Plan and the Diocese of Joliet Retired Priests’ Other Benefits Plan are
defined benefit plans which cover the Diocesan Priests who become participants of such plan by ordination,
incardination, or petition.

The maximum pension benefits for retired or terminated Priests were $2,060 per month from July 1, 2022
through January 31, 2023, $2,125 per month from February 1, 2023 through December 31, 2023, and $2,190 per
month from January 1, 2024 through June 30, 2024. Priests entitled to the maximum benefit will have provided
at least 30 years of service and have 30 years of annual contributions (whether or not paid by the priests, or on
behalf of the priests by a Parish or agency of this Diocese, or by a Religious Community).

Annual contributions to the Diocese of Joliet Priests’ Pension Plan and the Diocese of Joliet Retired Priests’ Other
Benefits Plan (one total amount is paid and then allocated to each plan by management) are set by the Clergy
Retirement Board to adequately fund the plans. During the year ended June 30, 2024, the amount contributed
per priest was $3,500. During the year ended June 30, 2023, the amount contributed per priest was either
$1,750 or $3,500 depending on the amount of Sunday collections at a parish. The annual contribution is due on
October 1 of each year, beginning with the first July after the priest is assigned to the Parish, agency, or
institution in the Diocese. The Priests’ Pension Plan of the Roman Catholic Diocese of Joliet was 115% and 111%
funded, respectively, as of June 30, 2024 and 2023. The Diocese of Joliet Retired Priests’ Other Benefits Plan was
122% and 115% funded, respectively, as of June 30, 2024 and 2023.

The plans invest in mutual funds, real estate investment trusts, private equity funds, and alternative fixed
income funds. There were no significant non-benefit liabilities within the plans at June 30, 2024 and 2023.
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For the purposes of these consolidated financial statements, the Diocese of Joliet Priests’ Pension Plan and the
Diocese of Joliet Retired Priests’ Other Benefits Plan are considered to be multi-employer plans as defined under
FASB Accounting Standards Codification Topic (ASC) 715, Compensation — Retirement Benefits. The financial
activity of Parishes and other units of the Diocese which contribute to these plans are not included in these
consolidated financial statements.

For the year ended June 30, 2024, pension costs recognized by the Diocese for the Employees’ Retirement Plan,
the Diocese of Joliet Priests’ Pension Plan, Diocese of Joliet Retired Priests’ Other Benefits Plan, and the Christian
Brothers Multi-Employer Plan were $123,850, $43,575, and $412,454, respectively, and $139,425, $42,700, and
$358,522, respectively, for the year ended June 30, 2023.

Union Employees Retirement Plan

Diocesan cemetery field workers are members of the Service Employees International Union (SEIU) and
participate in the SEIU National Industry Pension Fund. Benefits are determined based on age of retirement, the
period of time they were employed, various contributory formulas, and the type of pension elected. The Diocese
contributes $2.035 per standard working hours for each union employee. Due to the endangered state of the
fund, there is an additional surcharge contribution of 169.4% of the monthly contribution. For the years ended
June 30, 2024 and 2023, pension costs were $158,109 and $159,228, respectively.
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CPAs & BUSINESS ADVISORS

Independent Auditor’s Report on Supplementary Information

To His Excellency

The Most Reverend Ronald A. Hicks

Bishop of the Roman Catholic Diocese of Joliet and Diocesan Finance Council
Roman Catholic Diocese of Joliet Administration and Ministerial Services
Crest Hill, lllinois

We have audited the consolidated financial statements of the Roman Catholic Diocese of Joliet Administration
and Ministerial Services (Diocese) as of and for the years ended June 30, 2024 and 2023, which contained an
unmodified opinion on those consolidated financial statements. Our audit was performed for the purpose of
forming an opinion on the consolidated financial statements taken as a whole.

The following supplementary information is presented for the purpose of additional analysis and is not a
required part of the consolidated financial statements. Such information is the responsibility of management
and was derived from and relates directly to the underlying accounting and other records used to prepare the

consolidated financial statements. The information has been subjected to the auditing procedures applied in our

audit of the consolidated financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
consolidated financial statements or to the consolidated financial statements themselves, and other additiona
procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated in all material respects in relation to the consolidated financial
statements taken as a whole.

@—MM,P

Dubuque, lowa
November 15, 2024

What inspires you, inspires us. | eidebailly.com
1545 Associates Dr., Ste. 101 | Dubuque, IA 520022299 | T563.556.1790 | F 563.557.7842 | EOE
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Roman Catholic Diocese of Joliet Administration and Ministerial Services

Consolidating Statement of Financial Position
June 30, 2024

Cemetery
Diocese Perpetual
of Joliet Care Trust Eliminations Consolidated
Assets
Cash and cash equivalents S 10,515,748 S 249,712 - $ 10,765,460
Accrued interest and dividends receivable 138,206 112 - 138,318
Accounts receivable, net 1,727,773 - - 1,727,773
Other receivables, net 1,165,188 - - 1,165,188
Promises to give, net 766,698 - - 766,698
Due from other Diocesan agencies 249,554 214,629 (238,584) 225,599
Prepaid expenses 67,089 - - 67,089
Loans receivable, net 3,321,938 - - 3,321,938
Investments 49,221,082 32,746,589 - 81,967,671
Pooled investment funds 795,921 - - 795,921
Property and equipment, net 28,918,320 - - 28,918,320
Beneficial interest in charitable
trust held by others 427,911 - - 427,911
Beneficial interest in perpetual trust 33,186,087 - (33,186,087) -
Total assets $ 130,501,515 $ 33,211,042 S (33,424,671) S 130,287,886
Liabilities and Net Assets
Accounts payable and accrued expenses $ 3,791,211 S 1,000 S - S 3792211
Interest payable 4,032,089 - - 4,032,089
Due to other Diocesan agencies 2,201,780 23,955 (238,584) 1,987,151
Contributions payable 462,475 - - 462,475
Estimated unpaid insurance claims 13,926,605 - - 13,926,605
Deferred revenue 9,145,402 - - 9,145,402
Note payable 3,200,000 - - 3,200,000
Future cemetery care liability 29,286,108 - - 29,286,108
Total liabilities 66,045,670 24,955 (238,584) 65,832,041
Net Assets
Without donor restrictions
Undesignated 20,632,866 33,186,087 (33,186,087) 20,632,866
Designated by the Board for future
insurance claims 3,923,639 - - 3,923,639
Designated by the Board for future
land and building funds 11,845,667 - - 11,845,667
Designated by the Board for special purposes 4,560,666 - - 4,560,666
Designated by the Board for cemetery
operations 7,298,525 - - 7,298,525
48,261,363 33,186,087 (33,186,087) 48,261,363
With donor restrictions
Perpetual in nature 2,760,841 - - 2,760,841
Purpose restrictions 13,005,730 - - 13,005,730
Time-restricted for future periods 427,911 - - 427,911
16,194,482 - - 16,194,482
Total net assets 64,455,845 33,186,087 (33,186,087) 64,455,845
Total liabilities and net assets $ 130,501,515 $ 33,211,042 S (33,424,671) S 130,287,886
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Assets

Cash and cash equivalents

Accrued interest and dividends receivable

Accounts receivable, net

Other receivables, net

Promises to give, net

Due from other Diocesan agencies

Prepaid expenses

Loans receivable, net

Investments

Pooled investment funds

Property and equipment, net

Beneficial interest in charitable
trust held by others

Beneficial interest in perpetual trust

Total assets

Liabilities and Net Assets

Accounts payable and accrued expenses
Interest payable

Due to other Diocesan agencies
Contributions payable

Estimated unpaid insurance claims
Deferred revenue

Note payable

Future cemetery care liability

Total liabilities

Net Assets

Without donor restrictions
Undesignated
Designated by the Board for future
insurance claims

Designated by the Board for future
land and building funds

Designated by the Board for special purposes

Designated by the Board for cemetery
operations

With donor restrictions
Perpetual in nature
Purpose restrictions
Time-restricted for future periods

Total net assets

Total liabilities and net assets

Cemetery

Diocese Perpetual
of Joliet Care Trust Eliminations Consolidated
$ 8,946,164 S 107,669 S - $ 9,053,833
138,206 112 - 138,318
1,669,428 - - 1,669,428
673,336 - - 673,336
675,547 - - 675,547
429,785 174,124 (198,069) 405,840
3,571,061 - - 3,571,061
45,141,136 30,791,422 - 75,932,558
710,730 - - 710,730
29,181,839 - - 29,181,839
413,115 - - 413,115
31,048,382 - (31,048,382) -

$ 122,598,729

S 31,073,327

S (31,246,451)

S 122,425,605

$ 3,889,779 S 1,000 $ - $ 3,890,779
4,000,000 - - 4,000,000
2,557,659 23,945 (198,069) 2,383,535

515,858 - . 515,858
11,972,267 - - 11,972,267
8,566,811 - - 8,566,811
3,400,000 - - 3,400,000
28,275,344 - - 28,275,344
63,177,718 24,945 (198,069) 63,004,594
17,725,075 31,048,382 (31,048,382) 17,725,075
6,393,089 - - 6,393,089
12,789,826 - - 12,789,826
4,117,841 - - 4,117,841
4,219,440 - - 4,219,440
45,245,271 31,048,382 (31,048,382) 45,245,271
2,240,801 - - 2,240,801
11,521,824 - - 11,521,824
413,115 - - 413,115
14,175,740 - - 14,175,740
59,421,011 31,048,382 (31,048,382) 59,421,011

$ 122,598,729

S 31,073,327

S (31,246,451)

S 122,425,605

33



Roman Catholic Diocese of Joliet Administration and Ministerial Services
Consolidating Schedule of Activities
Year Ended June 30, 2024

Revenue, Support and Gains
Contributions
Appeal fund drive
Parish assessments
Education fund assessment
Other
Program fees
Insurance premiums and recoveries
Fees, sales, and services
Interest on loans
Rental income
Net investment return
Loss on disposal of property and equipment
Other revenue

Total revenue, support and gains

Expenses
Program services expense
Diocesan ministries
Catholic cemeteries
Restricted funds administration
Insurance program
Other Diocesan

Total program expenses
Supporting services expense
Management and general
Fundraising and development
Total supporting services expenses

Total expenses

Change in Net Assets before Change in
Beneficial Interest and Transfers

Change in Beneficial Interest in Perpetual Trust

Transfer from the Cemetery Perpetual Care
Trust to Diocese of Joliet

Transfers to Catholic Diocese of Joliet
Education Foundation

Change in Net Assets

Net Assets, Beginning of Year

Net Assets, End of Year

Cemetery

Diocese Perpetual
of Joliet Care Trust Eliminations Consolidated
$ 7,580,736 $ - $ - $ 7,580,736
4,657,527 - - 4,657,527
723,130 - - 723,130
1,462,038 40,494 - 1,502,532
22,533,927 - - 22,533,927
7,820,114 - - 7,820,114
110,500 - - 110,500
202,887 - - 202,387
4,205,110 2,857,221 - 7,062,331
(2,950) - - (2,950)
692,548 - - 692,548
49,985,567 2,897,715 - 52,883,282
6,357,162 - - 6,357,162
7,259,174 10,010 - 7,269,184
454,322 - - 454,322
25,873,032 - - 25,873,032
3,101,590 - - 3,101,590
43,045,280 10,010 - 43,055,290
3,218,085 - - 3,218,085
1,567,680 - - 1,567,680
4,785,765 - - 4,785,765
47,831,045 10,010 - 47,841,055
2,154,522 2,887,705 - 5,042,227
2,137,705 - (2,137,705) -
750,000 (750,000) - -
(7,393) - - (7,393)
5,034,834 2,137,705 (2,137,705) 5,034,834
59,421,011 31,048,382 (31,048,382) 59,421,011
S 64,455,845 S 33,186,087 S (33,186,087) S 64,455,845
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Consolidating Schedule of Activities
Year Ended June 30, 2023

Revenue, Support and Gains
Contributions
Appeal fund drive
Parish assessments
Education fund assessment
Other
Program fees
Insurance premiums and recoveries
Fees, sales, and services
Interest on loans
Rental income
Net investment return
Gain on disposal of property and equipment
Other revenue

Total revenue, support and gains

Expenses
Program services expense

Diocesan ministries
Catholic cemeteries
Restricted funds administration
Insurance program
Deposit and loan administration
Other Diocesan

Total program expenses
Supporting services expense
Management and general
Fundraising and development
Total supporting services expenses

Total expenses

Change in Net Assets before Change in
Beneficial Interest and Transfers

Change in Beneficial Interest in Perpetual Trust
Transfer to Diocese of Joliet
Deposit & Loan Trust
Transfer to Diocese of Joliet Seminarian
Education Endowment Trust
Change in Net Assets

Net Assets, Beginning of Year

Net Assets, End of Year

Cemetery

Diocese Perpetual
of Joliet Care Trust Eliminations Consolidated
$ 7,216,645 S - S - $ 7,216,645
4,034,442 - - 4,034,442
647,745 - - 647,745
1,236,855 32,342 - 1,269,197
20,755,409 - - 20,755,409
8,130,550 - - 8,130,550
197,616 - - 197,616
209,080 - - 209,080
2,147,889 2,371,740 - 4,519,629
569,202 - - 569,202
299,341 - - 299,341
45,444,774 2,404,082 - 47,848,856
6,445,184 - - 6,445,184
7,247,865 6,640 - 7,254,505
854,637 - - 854,637
21,664,781 - - 21,664,781
246,980 - - 246,980
3,152,574 - - 3,152,574
39,612,021 6,640 - 39,618,661
2,610,901 - - 2,610,901
1,373,346 - - 1,373,346
3,984,247 - - 3,984,247
43,596,268 6,640 - 43,602,908
1,848,506 2,397,442 - 4,245,948
2,397,442 - (2,397,442) -
(1,985,817) - - (1,985,817)
(12,257) - - (12,257)
2,247,874 2,397,442 (2,397,442) 2,247,874
57,173,137 28,650,940 (28,650,940) 57,173,137
S 59,421,011 S 31,048,382 S (31,048,382) S 59,421,011
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